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OFFICE OF THE SECRETARY 

 
30 May 2021 
 
 
SEN. AQUILINO PIMENTEL III 
Chairperson 
Committee on Trade, Commerce, and Entrepreneurship 
Senate of the Philippines  
Pasay City 
 
Dear Senator Pimentel: 
 
In line with pending discussions at the Bicameral Conference Committee on the 
disagreeing provisions of Senate Bill No. 18401 and House Bill No. 592, we are 
pleased to submit our additional inputs to support the immediate passage of the 
amendments to the Republic Act No. 8762 or the Retail Trade Liberalization Act.  
 
The Department expects that its enactment, which effectively lowers the paid-up 
capital requirement, will result in an estimated additional investment of fifty-six 
billion pesos (PhP56,000,000.00) and employment generation of one hundred 
thirty-one thousand nine hundred eighty (131,980), roughly 9.4% of the total 
current employment in the wholesale and retail trade sector realizable over a five 
(5) year period (See Annex A). 
 

We hope that our inputs merit the Committee's consideration. 
 
With my best regards. 
 
Very truly yours,  
 
 
 
RAMON M. LOPEZ 
Secretary  
 
 
 
 

                                                           
1 “An Act Amending Republic Act No. 8762, Otherwise Known as the ‘Retail Trade Liberalization 
Act of 2000’, by Lowering the Required Paid-Up Capital for Foreign Retail Enterprises, and for 
Other Purposes” 
 
2 "An Act Setting the Minimum Paid-Up Capital and Locally Produced Stock Inventory Requirements 
for Foreign Retail Business Enterprises, Amending for the Purpose Republic Act No. 8762, 
Otherwise Known as the "Retail Trade Liberalization Act of 2000" 



  

 

 
ANNEX A 

 
Computation  

 
Assumption A: 

 Out of the 33 investment leads engaged in retail (See Annex B), 50% or 16 
foreign retailers are expected to proceed with their investments with the 
passage of the amendments to the RTLA.  
 

Assumption B:  

 The paid-up capital of these foreign retailers is assumed to be 50% of the 
paid-up capital of actual companies listed under Categories B and D of the 
current law or PhP3.5 billion (See Annex C).  

 

Assumption Actual Data Estimated Result 

A: 50% of Investment leads  33 16 

B: 50% of Actual paid-up capital PhP7,000,000,000           
PhP3,500,000,000  

Expected additional investments with amendments to 
the RTLA (estimated investment leads x estimated paid-
up capital) 

      
PhP56,000,000,000  

 

Assumption C:  

 Using the Census of Philippine Business and Industry (CPBI) 2012 and 
2018, the sum of the changes in the gross addition to tangible fixed assets 
and changes in inventories were used as an indicator for additional 
investments. The additional employment generated per additional 
investment is computed as the ratio of the changes in these two variables 
(See Annex D).  

 

Assumption 

Actual Data (Changes from 2012 to 2018) 

Change in Gross 
Addition to 

Tangible Fixed 
Assets 

Change in 
Inventories  

Sum of Changes Change in 
Employme

nt 

C: Additional 
investments 
indicated by 
gross addition to 
tangible fixed 
assets and 
changes in 
inventory 

 
PhP103,769,797,000 

          
PhP75,062,172,000 

        
PhP178,831,969,000  

                      
421,468 

Expected employment generated  (change in 
Employment/Sum of Changes) 

1 new employee per Php424,307 
additional investment 

Expected employment generated with amendments to the 
RTLA (expected additional investments with the 
amendments to the RTLA/expected employment 
generated) 

131,980 or 9.4% of current 
employment in the retail industry 

 
 
 
 
 



  

 

 
 
 

ANNEX B 
 

Summary of Investment Leads 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



  

 

ANNEX C 
 

List of Pre-Qualified Foreign Retailers Pursuant to RA No. 8762 
 

 
 



  

 

 
 
 
 
 
 
 
 
 
 
 
 



  

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



  

 

ANNEX D 
 

CPBI 2012 and 2018 
 

 
Source: PSA 
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